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ABSTRACT

Economic Citizenship is a sort of second citizepshfi a person. Economic Citizenship is acquiredpkeg in
view the idea of investing bulk of money in work pnogress of a country and resultantly obtainirtzenship and tax
benefits. In certain cases it becomes a mattepctkdiscrimination too. It is a cliche used fraond to Bourne: the
classic spy image of a suitcase filled with casth emultiple passports for a quick getaway. But iasiagly it is not spies
that are looking for a second passport, but a grgwiumber of "economic citizens". Henley and Pastr@tizenship
expert Christian Kalin says "Just like you diveysah investment portfolio, you want to diversifyuygassport portfolio,"
he says. The option has proven popular with ChiaeskeRussian citizens, as well as those from tradMiEast., it seems
that those with money to spare are in luck, witlf hadozen countries offering a direct citizenshipinvestment route
with no residency requirements.Economic citizenghip contested process. Institutions have to bghofor by those
with material interests in equality in order to beught into existence, and once in existence tieye actively to be
defended, in order to be maintained in the pulfierest. Economic citizens are never fully and égumaranteed by the

liberal democratic state. The present paper focasdsiowing the concept and implications of ecormaitizenship.

Economic citizenship is a concept in formationh#ts normative implications for how individuals atiebir
communities need the valid legal protection of #mnomic and social and political interests requif@ economic
growth and social interdependence. The idea of@oancitizenship came to the fore during the Prsgite Era when the
American public was particularly aware of the inalifies within society. When Democrat Woodrow Witseas elected

President with a Democratic Congress in 1912, hi@emented a series of progressive policies in ecicg
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INTRODUCTION

The Idea of Economic Citizenship

Economic citizenship can be used to represent th@tleconomic contributions requisite to becometiaeri, as
well as the role in which one's economic standig iafluence his or her rights as a citizen.

The relationship between economic participation aitttenship can be considered a contributing fiadto

increasing inequalities and unequal representatiaifferent socioeconomic classes within the Uthi&tates.
Economic Citizenship Might Best Be Defined As:

The state of making the requisite income necedsgpgrticipate effectively in political activity,ie role in which
one's economic standing can influence his or rgntsi as a citizen, The role in which one's taxdferdintiate their

citizenship rights from others, or The role in whizne's economic means was inversely tied to poditical influence.
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For the simplest economic citizenship definitiolsgaknown as second citizenship) it is where yowago make
an investment in a country (usually through thechase of real estate) and in return the governwiethtat country will
grant you a citizenship after they have successtidhducted a background check. The media comnrefitys to this as
“how to buy citizenship programs” or “investmentrmgration” and in a way this is true. The prograans aimed at high
net worth individuals who are looking to protecetiselves and their families from any oppressive@aawnade by their
home government, enjoy tax benefits and to pasdteifpn offshore investments and business oppoigsribhat would not

be possible from their home countries.

Economic citizenship refers to when an individuampletes the legal process to acquire citizensbgiled
naturalization) or permanent residency in a seamuhtry on account of the individual's financiav@stment into that

country’s economy.

T.H. Marshall provides a starting point for a défon of economic citizenship.Marsh&l analysis is from the
perspective of a sociologist and identifies“citigkeip” within a framework of an individual’s right$here are three types

ofrights necessary for an individual's developm@mthat s/he can exist in,participate in and cbutd to society.

1. Civil rights protect personal freedom. One is éaditto exercise freedomof speech, thought and,faittn

property, conclude valid contracts, and havereeotagustice.
2. Political rights allow participation and franchigghts in politicalenvironments.

3. Social rights are the right to defend and assérfabne’s rights on thesame terms as other memtessciety
and by due process of law. They relate tothe “winatege from the right to a modicum of economic aedfand
security tothe right to share to the full in theigbheritage and to live the life of a civilisedihg according to the

standards prevailing in the society.”

The mere presence of economic opportunity in aespciloes not mean that thestate has discharged its
responsibilities to its citizens. Economic oppoityirshouldalso be legally accessible to the indieid The legal tie
between economic and social objectives supportenbkaing right for members of society to earn tivellihoods through
their rights to work. The denial of these rightewld lead tothe individual being able to have peditrecourse to judicial
and legislativeredress. Pure ‘Economic Citizenshights—divorced from the ‘political’ and ‘sociathbs of the trio of
citizenship rights— in Indian context , apply ortly Persons of Indian Origin(P1Os) and Overseasz&is of India
(OCls). They constitute an additional benefitfoegl individuals while they enjoy full citizenshifghts in another
country. Thequestion to be asked, therefor®des the Indian Government treat all PIOs in the diaspora states equally
andthereby extract their full economic capabilities? The value of economic citizenship to India of NfRIsn Resident
Indians) and PIOs can depend onhow economic sistpsrceived. High income individuals are acclainbgdthehome
country while less successful others may not be diaspora is perceivedas a collective body. #sis collective body
that the diaspora is seen as acting aseconomizemr#ti through their investments, through buildingeifgn
exchangereserves, purchasing ‘diaspora’ bonds éeeldpment finance, and real estate.Indian migrabt®ad also
support the Indian economy indirectly integratifgeit retained cultural practices into the host ung@tindia grants
economic citizenship without full political and salc rights to somecategories of Indians abroad #orchally and
informally denies economiccitizenship to politicdtizens living on Indian territory.NRIs, P10s, a@Cls have provided

significant resources for the Indianeconomy. Thev€@oment of India has proactively focused on tipdiysicalsecurity
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and the protection of their financial assets indn@he proceduresestablished for registrationl@s Bnd OCls are simple,
rapid, and relativelytransparent. Economically ieiyed Indians have been treated preferentiallyegsare an asset to the
Indian economy. The privileges granted to them ddmnal perks to people who, by and large, alyehave financial

security.

Economic citizenship can be very beneficial as#ults in the individual's ability to obtain a sedopassport
which typically opens the door to easier intermalotravel. For example, if an individual obtainsiitdd States
citizenship, the individual immediately becomegiblie to travel visa-free to all of the countrieithwwhich the U.S.

maintains a travel treaty, such as Germany, Sootle& Ireland, Italy, the United Kingdom, Spainafae, and Australia.

The concept of economic citizenship has aspiredhi® universalism,embodying the rights to work fe
employed) and have the means toconsume, to inmesha entrepreneurial and the obligation to bedakewever, while
the liberal concept of political citizenship guaess aformal equality to all, economic citizensklimot a concept of
equality;and an economy can and frequently doestifumwithout democraticpolitics.In the UK, econancitizenship is a
concept of economic literacy of aparticular kind.the school curriculum and syllabus for ages 148mwhen young
people are formally socialised for work, econontizenship requires knowledge of private pensiond an
moneymanagement, competition and prices the creaifoa business plan, theconcept of the uniquengefpoint,
advertising and marketing, ethics(tensions betwmmmpetition, labour standards, consumer rights taeénvironment),
globalisation, outsourcing and labour costs,creafitiness and loans, rights (to be explored if il can findwork
experience), concepts of growth and recession,taation andexpenditure by the state (InstituteGaizenship 2002).

The normativecontext is the capitalist economy.

Harriss-White, Mishra, and Prakash argue thategiship is a universal concept that might have ades bearing
on reality. There is no consensus about the conckmiconomic citizenship, which, they suggest isrently being
exported from the European heartland to developmgtries in private aid-driven projects of so@atrepreneurship. It is
replete with tensions. Unlike the concept of paditicitizenship, economic citizenship is not a aptoof formal equality.
Hariss-White et al analyze the role of the statarkets and civil society in furthering the projedth a range of proxy
labels which de facto advances economic citizensHipough a case study of ArunachalPardesh in Itidig show the

role of a non-state, non-market institution—ethigietin structuring and differentiating economic zénship.

Economic citizenship can be used to represent thatleconomic contributions requisite to becometiaesi as
well as the role in which ones economic standing icéluence his or her rights as a citizen. Thatiehship between
economic participation and citizenship can be atergid contributing factor to increasing inequaditiend unequal

representation of different socioeconomic classéisma country.

Very few countries offer economic citizenship pragmes, and those who do require a substantiaf jes iwant
to participate. The only two official and legal ecmnic citizenship programmes today can be fourtthéncountries of St.

Kitts & Nevis and the Commonwealth of Dominica. Kitts & Nevis is likely the most famous country.
It Is a Citizenship by Investment

For the simplest economic citizenship definitiofsgaknown as second citizenship) it is where yoeago make

an investment in a country (usually through thechase of real estate) and in return the governwietitat country will
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grant you a citizenship after they have successtidhducted a background check. The media comnrefitys to this as
“how to buy citizenship programs” or “investmentnmigration” and in a way this is true. The prograeme aimed at high
net worth individuals who are looking to protecetiselves and their families from any oppressive@aawnade by their
home government, enjoy tax benefits and to pasdteipn offshore investments and business oppoigsrihat would not

be possible from their home countries.

It is important to emphasize that only a small nemii¥ countries allow foreign nationals to immedigtbecome
citizens after the national makes the investmetd the country’s economy. In general, countriesuieqthat foreign
nationals first become permanent residents, themiti the country as permanent residents for aifspg@eriod of time,
after which the national can then apply for citigeip.Currently, the following countries allow fogei nationals to
immediately qualify for citizenship after makingethrequired investment: Montenegro, St. Kitts andisleGrenada,
Dominica, and Antigua and Barbuda.Conversely, softhe popular countries where foreign nationalskseconomic
citizenship that require a period of permanentdexste before becoming a citizen include the Un8&tes, the United

Kingdom, Australia, Panama, and Belize.

There is a minimum investment amount that the fpreiational must contribute. Most countries reqtliig the
foreign national prove that the investment fundsenderived from a lawful source. The reason fos tieiquirement is
because countries do not want to encourage weaittiyiduals who may have made their money fromast activities
such as theft or money-laundering, to become citizef their nations. In order to prove the lawfausce of funds, the
foreign national usually provides the country witbpies of tax returns, employment paystubs, bawskestents,

mortgages, etc.

The foreign investor must usually have previousin®ss or entrepreneurial experience: many counirigke
past documented business or entrepreneurial suacpssrequisite to their economic citizenship paogs. This success
usually takes the form of past businesses thafatteggn investor established and operated, or ipasistments that have

been profitable over the course of numerous years.
How is Economic Citizenship as an Avenue for Secorigassport

The normal way of acquiring a second passport iadplying for a citizenship in another countryydfur parents
or grandparents are citizens of another countryrmpay qualify for citizenship, or you may qualify byarrying a national
of that country. If you don’t qualify in any way rsiooften the only way to acquire citizenship isgmng through a period

of naturalization, which often requires severalrge# residence in the country.

Instead of having to wait for several years befoeing able to apply for citizenship, through an remic
citizenship program you can receive your new aitstep and second passport within months. Be prdpargo through a
criminal background check when you participate uohsa program, because there’s no such thing asruhd counter

passports these days and these countries doesambtgizenship to criminals no matter how muchnewis offered.

There are substantial financial benefits to ecorortiizenship as well. For instance, some countigy allow
citizens to have access to all of the country’®stinent markets. Additionally, many nations offgngicant tax breaks to
its citizens who were previously foreign investdrgluding but not limited to exemption from incortax, property tax,

gift tax, and inheritance tax.A second citizensbgm also offer significant tax advantages, as asllead to increased
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protection and privy of your assets.Finally, albeomic citizenship programs allow the foreign irteeso bring his or her

spouse and minor children to the country as thestor’s family dependents.
Economic Citizenship by Investment Programs
Process Includes:

1. Select Property, sign provisional contract

2. Obtain Government approval

3. Complete Property Purchase

4. Receive Naturalization Certificate and new Passport

Citizenship by investment is not as common nowtasere a decade or two ago, and there are onlywa fe
countries left who offers this kind of program. Tlay these programs work is that Governments ofetamuntries can
grant citizenship to individuals who make a subsgmvestment in the country. Often a range dfichs are given, from

investing in real estate to contributing to a depetent fund.

Increased financial literacy and participatory betdgare mechanism so f economic citizenship thatstate into
political citizenship as citizens demand from edecauthorities the implementation of budgets asn#d, expect more

transparency and evaluate and elect candidatesavdiffierent perspective than before.
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